HOUSING TAX CREDIT MONITOR

Rising Costs Cause State Agencies to Step In

Housing Credit Investment Yield & Pricing Update

construction materials, continue to be a hurdle for the real estate
industry to overcome. State housing finance agencies are
starting to take action to help developers and property owners
combat funding gaps created by surging costs of materials.

States like Arkansas and Georgia, among others, are allowing
developers who were issued credits in 2019 and 2020 to request
additional credits for any transactions struggling to fund
additional hard construction costs. Many states like Pennsylvania

pricing, participants in our latest survey, as of Q2 2021, reported a
5.66% blended IRR among the national multi-investor funds
currently offered.

° The top tier of the IRRs offered among the surveyed multi-investor
funds continues to range between 6.00% and 7.10%.

Housing Tax Credit Pricing Trend (2020 - 2021)
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Note: All fund data was provided by fund sponsors and compiled by CohnReznick. Neither CohnReznick nor

the Tax Credit Advisor takes responsibility for the accuracy of the data represented by the sponsors. If you

would like a fund included in the next Housing Tax Credit Monitor, please contact TCIS@cohnreznick.com
or 617.648.1414 to speak with a professional with CohnReznick’s Tax Credit Investment Services practice.
Visit CohnReznick’s website at cohnreznick.com/tcis
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